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Usirorat CovExants. Borrowa ard Iender coverant ard agree as follons:

I. PaystexT oF Paincipar axo INierEsT. Borrower shall prompdy pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as providad in the Note, asd the principal of and isterest «n any
Future Advances secured by this Meortgage.

2. Fuxps ror Taxes anp Insumaxce.  Subject to applicable Liw «r to a written  waiver 'b) Lender, Borrower shall pay to
Lender cn the day monthly installments of principal and interest are payable under 1he Note, until the Note is pid in full, 2 sum
Chetein “Funds™) cqual to cne-twelfth of the yearl) taxes and assessments which may attain pmnt) over this Morigge, and ground
rents.cn the Property, if any, plus onet\re.th of yearly premium installments for hazard insurance, plus one-twelfth of yearly pre-

mium instafments for mertgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasonab esimates thereof,

The Funds thall be held in an intitution the deposits or accounts of which are insured or guirantced by a Federal or state
agency (including Lender if Lender is sxh an instituticn).  Eender shall apply the funds to pay said taxes, assessments, insurance
premiums aod ground rents. Lender may act charge for so bolding and applying the Funds, anilyzing sid account, o verifying and
compiling said assessments and bills, unless Lender pays Borrower interest ¢n the Funds and applicable law perimits s Lender to make
sirch a charge.  Borrower and lender may agree in writing at the time of exccution of this Mungage that interest on the Funds shall be
paid to Barewer, and unless such agreement is made or applicable law reguires such interest t» be paid, Lender shall not be required
to pay Barswer any intercst or earnings en the Funds. Lender shall give to Borrower, without charge, an annual accunting of the
Funds shewing credits and debits 10 ke Funds and the purpose for “hch each debit to the Funds was made. The Funds are pledged
as additionil cecunt} for the sums secured bv this Morrgage.

If the amount of the Funds hed by Lender t.gether with the furure monthly installments «f Funds payable prior 1o the
due dites of taxes, assessments, insurance premiums ard ground rents, shall exceed the amount required to pay said taxes, assess:
ments, insunince premiums and ground wnts as they fall due, such exces shall be, at Bomrower's option, either promptily repaid to
Borrower o credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall ot be
sufficient 1 pay taxes, assessments, insunance premiums and grourd rents as they fail due, Borower shall pav to Lender any amcunt
necessary 1 make up the deficiency within 30 days from the date nctice is mailed by Lender to Borrcwer requesting payment thereof.

Upen payment in full of all sums secured by this Mortgage, Lender chall promptl) refund to Borrower any Funds held b}
Lender. If under paragraph I8 hereof the Property is sold or the Property is cthenwice aquired by Lender, Lender shall apply,
no Ister thain immediately prior to the sale of the Property or its acquisitun by Lender, any Funds held by Lender at the time of
applicaticn as a credit againa the sums secured by this .\lan_gage.

3. ArrrLicaTioN of Pavuests Unless applicabk lasw provides cthenwise, all payments received by Lender under the Note
and paragzphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts payable to Lender by Borrower under paragraph 2
herseof, then to interest payable on the Note, then to the principal of the Nuote, snd then 1o interest and principal on any Future Advances.

4. Cuarces; Liexs, Borrower shall pay all taxes, assessrments and other (harges, fines and zmpocnmns dmbu:ab]e to the
Property which may attain a priority over this Mortgage, and leacehold payments of ground rents, if any, in the manner provided
under pangraph 2 hereof or, if not paid in such manner, by Borrower muking piyment, when due, directly to the payee thereof.
Borrower shall promptly fumish to Eender all Notices of amcunts due urder this paragraph, and in the event Bomower shall make
payment du’ectly Porrower shall promply furnish to Lender receipis evidencing such payments. Borrower shall promptly discharge
any licn which has priority over this Morngage; provided, that Borrower shall not be requized to discharge any such hen so long as
Borrower shall agree in writing to the payment of the cbligation wcured by such li<n in a manner acceptable to Lender, or shall in
good fanh contest such Lien by, or deferd enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the ben or forfeiture of the Property o any part thereof.

5. Hazarp Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
againt kss by fire, hazards included within the term “extended coverage,” and such cther huards as Lender may require and in such
amounts apd for such periods as Lender may require; privided, that Lender shall st require that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Moangige.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiumis on insurance policies shall Le paid in the inanner provided under para-
graph 2 bereof or, if nct paid in such manner, by Butower making peyment, when due, directly to the insurance carrier.

All insurance policies and rencwals thereof shall ke in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable 1o Lender. Lender shall have the right to hold the policies and renewals thereof, arnd
Borrower shall promptly furnish to Leoder all renewal potices and all receipts of paid premiums. In the event of kxs, Borzower shall
give prompt notice 1o the insurance camier and Lender. Lender mway mike proof of loss if pot made prompily by Bomower,

Udless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied to restoration o repair of the
Property damaged, provided such retotion or repair is economically feaible and the security of this Mortgage is not thereby
imnpaired. If such zestoration or repair is not economically feasible or if the security of this Mortgage would be impaired, the insur-
ance preceeds shall be applied to the sums secured by this \fr«ngage, with the cxcess, if any, paid to Bortower. If the Property
is atandired by Borrower, or if Borower fails to respord to Lender within 30 diys from the date notice is miild by Lender 10
Bomower that the insurance carrier offers to settle a chim for insurance benefits Lender is authorized 10 ' collect and apply the insur-
ance proceeds at Lender's option eitker 10 restoration of repair of the Pn,-peth o to the sums secured by this Mortgage.

Unless Lender and Borm“er aherwise agree in writing. any swh appliaton of proceeds to principal shill not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such installmenis.
If under paragraph 18 hereof the Property is acquired by Lender, all righy, title and interest of Borrower in and 0 2ny insurance
policies aod in and to the proceeds therecf resuhing fram damage to the Property prior to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately prior to such sale or zcquisition.

6. Pre<ErvVATION anD MaisiesasceE ofF ProeirTy; [ Easenotps; Coxposniuats; Poaxsep Uiy DeverormeNTs. Borrower
shall keep the Property in good repair ard shall not commit waste or permit impairment o deterioration of the Property and shall
comply with the provisions of any lease if this Mortgage is on a leasehold. IF this Mortgage is on a unit in a condominium or a
planned unit development, Borrower shall perform all of Borrower’s obligation under the declaration or covenants creating or govern-
ing the cundominium ¢r planned unit development, the by-laws ‘and regulations of the cendominium or planned unit developreent,
and condituent documents. If a condominium of planned unit devekpment rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and <hall amend and supplement the cov-
cnants 2nd agreements of this \longage as if the rider were a pan herect.

7. ProTECTION oF LENDER'S SecuriTy. If Berrower fails to perform the covenants and agreements contained in this Mortgage,
or if any action or procecding is commenced which ma:enal]) 2flects Lended’s interest in the Property, including. but not limited to,
cminent domain, insolvency, code nfircement, o amangements <1 prcecdings involving a bunkropt or decedent, tken Lender at
Leader’s cption, upon notice o Botwwer, may make such appearances, disburse such sums and take such acticn as is necesary to
pretect Lender's interest, including, but pot limited to, disbursement of reasonable attorney’s fees and entry upn the Propetty 1o
make repairs.  If Lender sequired mongage insurance a5 2 conditikn of making the loan secured by this \longase, Borrower thall
piy the premiums required to maintain such insurance in effect until such iime as the rquircment for such insurance trminates
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